November 15, 2010

Macro Forecasts

What’s on tap in November?

Concerns over Eurozone growth resume now that US QE2 is a done deal

Economic activity slowed to 0.4% quarter-on-quarter in the Eurozone in the third quarter
following 1% in 2Q, which is mostly due to slower growth in the major countries, such as
France (0.4%) and Germany (0.7%). Spain managed to avoid a double dip for now as the
economy stagnated in the third quarter following measly growth rates of 0.1% and 0.2% in
the first and second quarter, respectively. Looking ahead we expect growth to continue
to decelerate in the Eurozone and while double dip talks have so far centred on the US
economy, the Eurozone is in even worse shape in the short run due to a slowdown in
global trade hurting exporters like Germany, continually weak demand internally in the
Eurozone as the ‘trade deficit countries’ will implement austerity measures, and an
inventory cycle, which seems to have run its course much quicker than its American
counterpart.

Manufacturing PMIs out of Europe still look rather strong, and the Eurozone Manufacturing
PMI of 54.6 suggests growth will accelerate to 2.5% on a year-to-year basis from 1.9%
currently, but due to the obstacles described above we do not expect growth to
accelerate much. We look for growth to inch higher to 2% in 4Q and then start to decline
YoY. The expectation that growth has more or less peaked is supported by the reports
coming from the service sector where the PMI is currently at 53.3 having hovered round
55 for the last six months. The decline in the service sector is consistent with growth of
roughly 1.8% in the fourth quarter.

Employment in the US looks set to continue at a pace, which is not strong enough for a
sustained move lower in the unemployment rate. The report for October was surprisingly
good - when you look at the Establishment Survey (payrolls). Nonfarm payrolls rose
151,000 with 159,000 coming from the vital private sector, meaning that the public sector
shed 8,000 jobs. Weekly hours worked (34.3 from 34.2) and hourly earnings (0.2% MoM)
also both improved, and as a proxy for wage income they suggest better. However, the
Household Survey was not nearly as positive, indeed the only reason the unemployment
rate remained unchanged at 9.6% was because the participation rate fell yet again, this
time to 64.5% from 64.7%. In other words, while 330,000 people lost their jobs according
to the survey, 254,000 of these exited the jobs market, which put downward pressure on
the unemployment rate. The employment-population ratio is also down, falling to 58.3%,
just a tad above the low of 58.2% set in December 2009. Not since 1983 has the ratio been
this low, implying that the population is dependent on a multi-decade low number of
people to support it. The conflicting messages given from the two surveys and other job-
related indicators (such as the ADP Employment report which is consistently pointing to
weaker payrolls growth than BLS’s method) suggest to us that the gains in employment
will ease somewhat in the coming months. Seasonality due to Christmas hiring is an
unknown factor though, which could influence the report for November scheduled for
release December 3.
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Macro Forecasts

uS

Monthly forecasts

SAXO

Surveys Period Saxo Bank Consensus Prior Release date
ISM Manufacturing PMI NOV 54.0 56.9 12/01
ISM Non-manufacturing PMI NOov 54.7 54.3 12/03
Labour Market Period Saxo Bank Consensus Prior Release date
Net change in Nonfarm Payrolls (Thousand, SA) NOvV 90 151 12/03
Net change in Private Nonfarm Payrolls (Thousand, SA) NOvV 100 159 12/03
Unemployment Rate (SA) NOvV 9.7% 9.6% 12/03
Production Period Saxo Bank Consensus Prior Release date
Construction Spending (MoM, SA) oCcT 0.1% 0.5% 12/01
Factory Orders (MoM, SA) oCcT 0.5% 2.1% 12/03
Industrial Production (MoM, SA) / Capacity Utilization (SA) oCcT 0.2% [/ 74.8% 0.3% [/ 74.9% -0.2% [/ 74.7% 11/16
Durable Goods Orders (MoM, SA) / ex. Transportation (MoM, SA) ocT -0.1% / 0.7% 0.0% / 0.2% 3.5% / -0.4% 11/24
Business Inventories (MoM, SA) SEP 0.9% 0.8% 0.6% 11/15
Retail Sales Period Saxo Bank Consensus Prior Release date
Retail Sales / Retail Sales ex. Autos (MoM, SA) oCT 0.8% / 0.4% 0.7% / 0.4% 0.6% / 0.4% 11/15
Price Indices Period Saxo Bank Consensus Prior Release date
PPI (MoM, SA) / Core PPI (MoM, SA) ocT 0.6% / 0.2% 0.8% / 0.1% 0.4% / 0.1% 11/16
CPI (MoM, SA) / Core CPI (MoM, SA) oCT 0.2% / 0.1% 0.3% / 0.1% 0.1% / 0.0% 11/17
Housing Market Period Saxo Bank Consensus Prior Release date
Existing Home Sales (MoM, SA) oCcT 0.0% -0.9% 10.0% 11/23
New Home Sales (MoM, SA) oCT -1.9% 2.0% 6.6% 11/24
Case-Shiller Composite 20-City HPI (MoM SA) SEP 0.0% -0.3% 11/30
Income & Consumption Period Saxo Bank Consensus Prior Release date
Personal Income (MoM, SA) / Personal Consumption (MoM, SA) ocT 0.4% [/ 0.3% 0.4% / 0.5% -0.1% /  0.2% 11/24
Trade Balance Period Saxo Bank Consensus Prior Release date
Trade Balance (USD Billion) ocT -44.0 -44.0 12/10
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SAXO

Canada

Monthly forecasts

Surveys Period Saxo Bank Consensus Prior Release date
Ivey Purchasing Managers' Index NOv 57.5 56.7 12/06

Labour Market Period Saxo Bank Consensus Prior Release date
Net change in Employment (Thousand, SA) NOV 16.7 3.0 12/03
Unemployment Rate (SA) NOvV 7.9% 7.9% 12/03

Retail Sales Period Saxo Bank Consensus Prior Release date
Retail Sales (MoM, SA) SEP 0.3% 0.5% 11/23

Price Indices Period Saxo Bank Consensus Prior Release date
CPI (YoY) / Core CPI (YoY) ocT 21% [/ 1.6% / 1.9% / 1.5% 11/23
Industrial Product Price (MoM, NSA) ocT 0.4% 0.2% 11/29

Gross Domestic Product Period Saxo Bank Consensus Prior Release date
Real GDP (MoM, SA) SEP 0.1% 0.3% 11/30

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate
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Japan
Monthly forecasts

SAXO

Labour Market Period Saxo Bank Consensus Prior Release date
Unemployment Rate (SA) oCcT 5.0% 5.0% 11/29
Jobs to Applicants Ratio (SA) oCT 0.55 0.55 11/29

Production Period Saxo Bank Consensus Prior Release date
Industrial Production (MoM, SA) OCT (F) -0.9% -1.6% 11/15

Retail Sales Period Saxo Bank Consensus Prior Release date
Retail Sales (MoM, SA) oCT -0.3% -3.0% 11/28

Price Indices Period Saxo Bank Consensus Prior Release date
Domestic Corporate Goods Price (YoY) NOvV 0.8% 0.9% 12/09
CPI (YoY) / CPI ex. Fresh Food (YoY) oCT -0.4% / -1.0% / -0.6% / -1.1% 11/25

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate

Australia

Monthly forecasts

Labour Market Period Saxo Bank Consensus Prior Release date
Employment Change (1000s) NOV 6.8 29.7 12/09
Unemployment Rate NOvV 5.4% 5.4% 12/09

Housing Market Period Saxo Bank Consensus Prior Release date
Number of Home Loans (MoM, SA) ocT 0.3% 1.3% 12/08
Value of Home Loans (MoM, SA) oCcT 2.3% 0.6% 12/08
Building Approvals (YoY) oCT -11.6% -11.6% 11/30

Price Indices Period Saxo Bank Consensus Prior Release date
TD Securities Inflation (MoM) NOvV 0.0% 0.3% 12/05

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate
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SAXO

Eurozone

Monthly forecasts

Labour Market Period Saxo Bank Consensus Prior Release date
Unemployment Rate (SA) oCcT 10.0% 10.1% 11/30

Production Period Saxo Bank Consensus Prior Release date
Industrial Production (MoM, SA) oCcT -0.1% -0.9% 12/14

Retail Sales Period Saxo Bank Consensus Prior Release date
Retail Sales (MoM, SA) oCT 0.1% -0.2% 12/03

Price Indices Period Saxo Bank Consensus Prior Release date
CPI (YoY) / Core CPI (YoY) OCT (F) 1.7% [/ 0.7% 1.9% 1 1.0% 1.8% / 1.0% 11/16

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate

Monthly forecasts

Labour Market Period Saxo Bank Consensus Prior Release date
Claimant Count Rate (SA) ocT 4.5% 4.5% 4.5% 11/17
Jobless Claims Change (Thousand, SA) oCcT 3.8 6.0 5.3 11/17
ILO Unemployment Rate (SA) SEP 7.7% 7.7% 7.7% 11/17

Production Period Saxo Bank Consensus Prior Release date
Industrial Production (MoM, SA) oCcT -0.1% 0.4% 12/07

Retail Sales Period Saxo Bank Consensus Prior Release date
Retail Sales (MoM, SA) ocT 0.7% 0.1% 10/21

Price Indices Period Saxo Bank Consensus Prior Release date
PPI Output (MoM, NSA) NOV 0.3% 0.6% 12/10
CPI (YoY) / Core CPI (YoY) oCT 2.9% [/ 2.6% 3% /1 2.6% 3% /1 2.7% 11/16
Retail Price Index (YoY) oCT 4.5% 4.6% 4.6% 11/16

Housing Market Period Saxo Bank Consensus Prior Release date
Halifax House Prices (MoM, SA) NOvV 0.1% 1.8% 12/01
Nationwide House Prices (MoM, SA) NOvV 0.3% -0.7% 11/25

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate
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Ql-11
US GDP (Consensus)

Q2-11

Quarterly forecasts USA
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (QoQ, SAAR) Q3-10 (S) 2.0% s 0%
Q4-10 1.0% 2.1% 2.5%
Q1-11 0.5% 2.3% 20%  —
Q2-11 1.0% 2.7% e
Real PCE (QoQ, SAAR) QG100 (5) 2.6% T
Q4-10 1.5% 2.1% 0.0%
Q- N 23 FEA—
Q2-11 1.5% 2.7%
Labour Period Saxo Bank Consensus
Unemployment Rate (SA) Q4-10 9.7% 9.6%
Q1-11 9.9% 9.5%
Q2-11 10.0% 9.4%
Q3-11 10.1% 9.2%
Prices Period Saxo Bank Consensus
Consumer Prices (YoY) Q4-10 1.0% 1.1%
Q1-11 1.0% 1.2%
Q2-11 1.3% 1.6%
Q3-11 1.4% 1.7%
Gross Domestic Product to be released on 23/11/2010
SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (S): Second, (T): Third
Quarterly forecasts Canada
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (YoY) Q3-10 3.7% 2.2%
Q4-10 3.0% 2.6% o
Q1-11 2.0% 2.8% 3.0%
Q2-11 1.5% 2.4% 2.0%  — —_—
1.0% s —
Labour Market Period Saxo Bank Consensus 0.0%
Unemployment Rate (SA) Q4-10 8.0% 7.9% Q310 04-10
Q1 _1 1 79% 79% CA GDP (Saxo Bank)
Q2-11 7.8% 7.8%
Q3-11 7.8%
Prices Period Saxo Bank Consensus
Consumer Price Index (YoY) Q4-10 2.2% 1.9%
Q1-11 2.0% 2.0%
Q2-11 1.5% 2.1%
Q3-11 1.0%

Gross Domestic Product to be released on 30/11/2010

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (P): Preliminary, (F): Final

Saxo Bank. The Specialist in Trading and Investment.

Ql-11
CA GDP (Consensus)

Q2-11



Macro Forecasts

Q1l-11
JP GDP (Consensus)

Q2-11

Quarterly forecasts Japan
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (QoQ, SAAR) Q3-10 (F) 3.5% 2.4% 0%
Q4-10 1.5% 0.3%
Q1-11 1.0% 1.4% R
Q2-11 0.5% 1.3% 20% =
1.0% —
Labour Market Period Saxo Bank Consensus 0.0%
Unemployment Rate (SA) Q4-10 5.1% 5.0% C}iégp (5500 8n SHO
Q1-11 5.0% 4.9%
Q2-11 4.8% 4.9%
Q3-11 4.5% 4.7%
Prices Period Saxo Bank Consensus
Consumer Prices (YoY) Q4-10 -0.4% -0.7%
Q1-11 -0.1% -0.7%
Q2-11 -0.5% -0.3%
Q3-11 -0.5% -0.1%
Gross Domestic Product to be released on 08/12/2010
SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (P): Preliminary, (F): Final
Quarterly forecasts Australia
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (YoY) Q3-10 3.6% 3.6% a0
Q4-10 3.0% 3.3%
Q-1 2.5% 3.6% %=
Q2-11 2.5% 3.7% 20% = 1
1.0% s —
Labour Market Period Saxo Bank Consensus 0.0%
Unemployment Rate (SA) Q4-10 5.2% 5.0% a0 Q4-10
Qi-11 5.2% 5.0% e
Q2-11 4.5% 4.9%
Q3-11 4.6%
Prices Period Saxo Bank Consensus
Consumer Prices (YoY) Q4-10 3.0% 3.2%
Q1-11 3.0% 3.2%
Q2-11 2.5% 3.2%
Q3-11 2.0%

Gross Domestic Product to be released on 01/12/2010

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (P): Preliminary, (F): Final
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Quarterly forecasts Eurozone
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (YoY) Q3-10 (P) 1.9%
Q4-10 2.0% 2.0%
Q1-11 1.5% 1.9%
Q2-11 1.5% 1.2%
Labour Market Period Saxo Bank Consensus
Unemployment Rate (SA) Q4-10 10.0% 10.0%
Q1-11 9.9% 10.0%
Q2-11 9.8% 9.9%
Q3-11 9.9% 9.9%
Prices Period Saxo Bank Consensus
Consumer Prices (YoY) Q4-10 1.8% 1.7%
Q1-11 1.5% 1.7%
Q2-11 1.0% 1.5%
Q3-11 1.0% 1.7%
Gross Domestic Product to be released on 02/12/2010
SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (P): Preliminary, (F): Final
Quarterly forecasts UK
Gross Domestic Product Period Saxo Bank Consensus
Real GDP (YoY) Q3-10 (P) 2.8% 2.5%
Q4-10 2.5% 2.6%
Q1-11 2.0% 2.5%
Q2-11 1.5% 1.5%
Labour Market Period Saxo Bank Consensus
ILO Unemployment Rate (SA) Q3-10 7.8% 7.8%
Q4-10 7.8% 7.8%
Q1-11 7.7% 7.8%
Q2-11 7.6% 7.8%
Prices Period Saxo Bank Consensus
Consumer Prices (YoY) Q4-10 2.8% 2.8%
Q1-11 2.5% 2.8%
Q2-11 2.0% 2.7%
Q3-11 2.0% 2.6%

Gross Domestic Product to be released on 24/11/2010

SA: Seasonally Adjusted, SAAR: Seasonally Adjusted Annual Rate, (A): Advance, (P): Preliminary, (F): Final
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NON-INDEPENDENT INVESTMENT RESEARCH

This investment research has not been prepared in accordance with legal requirements designed to promote the independence of investment research.
Further it is not subject to any prohibition on dealing ahead of the dissemination of investment research. Saxo Bank, its affiliates or staff, may perform
services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including derivatives), of any issuer
mentioned herein.

None of the information contained herein constitutes an offer (or solicitation of an offer) to buy or sell any currency, product or financial instrument, to
make any investment, or to participate in any particular trading strategy. This material is produced for marketing and/or informational purposes only and
Saxo Bank A/S and its owners, subsidiaries and affiliates whether acting directly or through branch offices (“Saxo Bank”) make no representation or
warranty, and assume no liability, for the accuracy or completeness of the information provided herein. In providing this material Saxo Bank has not
taken into account any particular recipient’s investment objectives, special investment goals, financial situation, and specific needs and demands and
nothing herein is intended as a recommendation for any recipient to invest or divest in a particular manner and Saxo Bank assumes no liability for any
recipient sustaining a loss from trading in accordance with a perceived recommendation. All investments entail a risk and may result in both profits and
losses. In particular investments in leveraged products, such as but not limited to foreign exchange, derivates and commodities can be very speculative
and profits and losses may fluctuate both violently and rapidly. Speculative trading is not suitable for all investors and all recipients should carefully
consider their financial situation and consult financial advisor(s) in order to understand the risks involved and ensure the suitability of their situation
prior to making any investment, divestment or entering into any transaction. Any mentioning herein, if any, of any risk may not be, and should not be
considered to be, neither a comprehensive disclosure or risks nor a comprehensive description such risks. Any expression of opinion may be personal to
the author and may not reflect the opinion of Saxo Bank and all expressions of opinion are subject to change without notice (neither prior nor
subsequent).

This [website/communication] refers to past performance. Past performance is not a reliable indicator of future performance. Indications of past
performance displayed on this [website/communication] will not necessarily be repeated in the future. No representation is being made that any
investment will or is likely to achieve profits or losses similar to those achieved in the past, or that significant losses will be avoided.

Statements contained on this [website/communication] that are not historical facts and which may be simulated past performance or future performance
data are based on current expectations, estimates, projections, opinions and beliefs of theSaxo Bank Group. Such statements involve known and unknown
risks, uncertainties and other factors, and undue reliance should not be placed thereon. Additionally, this [website/communication] may contain
‘forward-looking statements'. Actual events or results or actual performance may differ materially from those reflected or contemplated in such forward-
looking statements.

This material is confidential and should not be copied, distributed, published or reproduced in whole or in part or disclosed by recipients to any other
person.

Any information or opinions in this material are not intended for distribution to, or use by, any person in any jurisdiction or country where such
distribution or use would be lawful. The information in this document is not directed at or intended for “US Persons” within the meaning of the United
States Securities Act of 1993, as amended and the United States Securities Exchange Act of 1934, as amended.

This disclaimer is subject to Saxo Bank's Full Disclaimer available at www.saxobank.com/disclaimer.
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